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NOTA

12/06/2026

(BUSINESS WIRE) Sleep Number Corporation (Nasdag: SNBR) today announced that it has entered into an agreement to combine
with Sleep Country Canada to create a leading North American mattress and bedding company. The transaction will enable the
combined company to provide consumers across the United States and Canada a broader assortment of innovative sleep products
and services in stores and online. To facilitate the combination, Sleep Number initiated a voluntary Chapter 11 sale process.

Sleep Number initiated a voluntary Chapter 11 sale process in the U.S. Bankruptcy Court for the District of New York. The transaction
is being undertaken pursuant to Section 363 of the U.S. Bankruptcy Code. As part of this process, Sleep Country Canada will serve as
the stalking horse bidder in a court-supervised sale process. Accordingly, the proposed transaction is subject to higher and better

offers, Court approval and other closing conditions.

On June 12, 2026, Sleep Number Corporation entered into an agreement to combine with Sleep Country Canada to create a leading
North American mattress and bedding company. The transaction will enable the combined company to provide consumers across the
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United States and Canada a broader assortment of innovative sleep products and services in stores and online.

To facilitate the combination, Sleep Number and four affiliated debtors (collectively, the Debtors) initiated a voluntary Chapter 11
sale process in the United States Bankruptcy Court for the Southern District of New York. The cases are pending joint administration
under Case No. 26-11399 and being administered by the Honorable Kyu Young Paek.

The transaction is being undertaken pursuant to Section 363 of the U.S. Bankruptcy Code and under the terms of the agreement,
Sleep Country will serve as the stalking horse bidder. Accordingly, the proposed transaction is subject to higher and better offers,
Court approval and other closing conditions.

Sleep Number expects to secure up to USD 260 million of debtor-in-possession financing, including up to USD 65 million in new
financing. Following Court approval, this DIP financing, combined with cash generated from Sleep Numbers ongoing operations, is
expected to support the business during the court-supervised process.
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