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FICA M UPM.Kymmene Corporation . Other informationdisclosed according to the rules ofthe Exchange The Board of Directors of
UPM.Kymmene Corporation has approved a demerger plan concerning the separation of the Plywood business into a new listed
company UPM.Kymmene Corporation ( UPM , the Company ) announced on September 23, 2025, a strategic review of the UPM
Plywood business area to assess options for maximizing its long.term potential in an evolving market environment. UPM s Board of
Directors hastoday approved a demerger plan concerning the separation of UPM Plywood business area into a new independent
listed company, to be named WISA Group Plc. The demerger is subject to approval by UPM s Extraordinary General Meeting expected
to be held in early September 2026 at thelatest. The planned completion dateof the demerger is October 31, 2026. A demerger and
listing prospectus will be published separately. Based on the strategic review, the Board of Directors of UPM has approveda
demerger plan concerning a partial demerger of UPM. According to the demerger plan, UPM will demerge so that all assets and
liabilities of UPM relating to the UPM Plywood business area, or mainly serving theUPM Plywood business area, are transferred to
WISA Group Plc ( WISA Group ), a company to be establishedin the demerger (the Demerger ). UPM intends to apply for admitting the
shares of WISA Group for tradingon the official list of Nasdaq Helsinki Ltd ( Nasdaq Helsinki ). Uponthe completion of the Demerger,
WISA Group would initially have the same shareholder structure as UPM. Overview of the Demerger The Demerger would be
executed in accordance with the attached demerger plan as apartial demerger, as set out in the Finnish Companies Act (624 2006,as
amended, the Finnish Companies Act ). The shareholders of UPM willreceive as demerger consideration one new share in WISA Group
for eachshare they hold in UPM (the Demerger Consideration ), that is, the Demerger Consideration will be issuedto the shareholders
of UPM in proportion to their existing shareholdings with a ratio of 1.1. No actionwill be required from UPM shareholders to receive
the Demerger Consideration. UPM s shareholders will retain their shareholdings in UPM. Completion of the Demerger is subjectto,
among other things, approval byUPM s shareholders in an Extraordinary General Meeting (the EGM ). The EGM, which resolves on the
Demerger and other proposals in relationthereto, is expected to be held inearly September 2026 at the latest.UPM will publish the
notice to theEGM at a later stage. The plannedcompletion date of the Demerger pursuant to the demerger plan is October 31, 2026.
Trading in the sharesof WISA Group on Nasdaq Helsinki iscurrently expected to commence onor about November 2, 2026, or as soon
as possible thereafter. UPM presents the UPM Plywood business areaas discontinued operations in its financial reporting in
accordance with the IFRS 5 standard starting from the second quarter of 2026. The Board of Directors of UPM may, at any time prior
to the completion of the Demerger (also after the EGM resolving on the Demerger), resolve not to complete the Demerger if the
Board of Directors of UPM concludesthat the completion of the Demergeris no longer in the best interestof UPM and its shareholders
due toa change in circumstances that hasoccurred or arisen after this demerger plan has been signed. In such case, the Demerger
will lapse.
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